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I. Relitical

1. JSs

a. The view which ia not entirely now that the afforts of the Goviet
Urion o utilize the disarmaront problen to obtain dircot talks with
the US are intorgonnectod with the Soviet policy toward Gormany was
azain confirmed by svailabla reports. The Soviet Union had for sone
tine striven for emother Four-Power Conforenoe and had hoped that
& disoussion of the question of Germany oould either bo evoided
complatoly or the four Great Powers could be made to sot merely as
nediators and obsexvers (while nogotiations were eimultaneously boing
ecnduoted between Bonn and Pankow). The Soviet Union changed its .
miad, however, &5 a result of the outoome of the Pederal Chancollor's
¥isit to Washington and is now no longer interosted in a Four-Power
Conferenca, since there is apparently no possibility of avoiding a '
discussion of the question of Gori:any. The Soviet leadership aven
fears that they may agiin lose the positive results regarding a partial
rslaxation which they believe to have achieved unleos they made genuine
concessions in regard to the question of Cormany which, however, the
Soviet Union is not prepsrcd to make. Standing out from the background
of the Soviet view of the problom of Germany which insiastz on the
prasant situation, thero are tactios, however, which the Soviets employ
with a view to suaceptible groups in the Fedoral Republic and with
vhich they want to oreate the impression that resl chances for
reunification talks would bo given if the poliey-makors of tho Foderal
Republic wero in a position to creste an adequate atmosphere for
negotiations. The sensational statonents whioh Lepin and his co-workers
n«ie at tho press vecoption at the Soviet Ecbasgy in Vienna must de
soon from this peint of view. Available roports suglenanted that on
snother occasion Lapintried to cive tho impression that no uniform
viow on the question of Germany was in existence in lloscow and that
the Soviet leadership was divided into thres groups which ha oalled
“sicrnors®, "hositant politicians” snd "brakesmen. Lapin alao
expressed the belief thet not togfmoh tine was left to lioscow t0 rasch
an advantageous arrangemsnt with the Western Powers in general and
with Bonn in partioular, '

b. The statements whioch the pross chief of Vest Gernany mads on the gontent
of tho Federal Government's wvorbal note to the Soviet Union offioially
linkad the question of repatriation with a trade ‘agrecment. in availaedble
roport indicated that the Soviets already foar thoy ooculd give
vniniended elootion sid to the Federal Chanodllor by the saheduled
negotistions and !loscow consequently alrcedy reflsoted as to whether
or not at least the provisional sisning of a trade agreecent should be
postponad until eltor the eloctions to the Bonn Lovor House.

#. Mscording to an srailable reporty the Communist Party of the Soviet
Union iscuwad & eircular letter to the Communict Parties of the Satellita
eountiries, mquesting that Yuzoslav arsuronts be treatod with oone
mesoure of restraint and ideolozical quootions ba not diacusced if
posnible in en effort to avoid any now obstacles to improved relations
between Yugoslavia and the UJskt,

&, K;;vushohsv for tho first time officially admitted that the economic
reiorm was in a large measurc also initiatod for atrategical rousons.
I’nat of the Supre:e Soviets of the Union Reptiblics conduoted thoir
meetings and decided on the nurber of the districts of the netional
scencmy. Their totsl number is much hizher than had first besn plannod.
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In the RSFSR the torders of these diuti'ictn are almost exactly
those of the adrinistration. .

a. )&‘mhchov'o csnpeicn for inoressed sgricultural outputs is beins
sontinued with the greatest poosible propagands ecffort. In a speech
he made on the ococasion of the ning of the Soviet Azricultural
Foir in lossow on 3 June 1957, shohov again demanded that the
Soviet sgricultural production catch up with that of the United States
during the nuxt years. Although, accomdin; to available reports, Soviet
icultural cxperts also considor this objectivoe as very. problenatioal,
%:ohchev io probadbly convinced of the important propasshda impact
ich it may have on the Soviet population. He alpso wants to dermonstrate
the strongth of tho Soviet Union and ita economic systen toward the
outside world and to fight obosrvations to tho ocontrary voicod by
observers shroad.

2. latellites and Yucoslavie

8. Tho ennouncement in Last Borlin of Party aecretary Gomulka rust
primarily be considered a demonatration for the ideological unity of
the Lastern Bloc whioh is also emphasizod by loland. Probadbly at
Soviot initiative Varsaw wants to tono down or delete the improssion’
shich the 9th Plenary Seasion of the Contral Comnitteo mado in the
Satallite countries as it emphasizod tho spocial aspoots of the Polish -
roal towvard Sccialian. The rxepatriation of formor Polish citizons fron
the Sovist Uniou is proceeding only slouly. Not more than 35 000

ro_ ntriates or sbout 1/4 of tho nucber earmarked for 1957 wurrived
m Poland during the poriod from Jamary until late Ilgy as a result
of diffioulties arising in the recistration of persons who want to
rasaitls  froo the ‘oviet Uniony since only two Polish consulptes, one
in ¥osoow and tho other in Kiev, arc availadble and ainos the Soviet
Union treated dilastorily the Polish desire for an inorease of the
mmber of consulates. Tho Poles for psycolosical reasons alao dislike
t¢ report for repairistion to loocal Sovist sgoncies and Poland has only
little fallow-land avamilable for resctilexp, since rost of the land
has alrsady been allocatod to resident fariers. The neasures to be
ta_keu by the Poles arc aloo hampered by the fadt that numercus non-

- Poliah personz unable %o speak Polish aroamong the resettlers,

b. The Socialist Torkars' Party which was set up by tho Kadar régime to
‘sucoosad tho formor Comrunist Party of Hungary, according to availsble
reports, is confronted with serious diffioulties as it is trying to
recruit new nmembers in the country. Only five out of hundred menmbors
of ¢ha Communiet Party who had destroyad their nenbership cards during
the Tobellion in Novexzbar 1950 and who wore saitod to report for the
reorganiszetion of the purty did so, and thare was a general dislike
to sssume tho dutice of party membors. The rcappointment of tho chief of
the Huhgarien Sceurity Police, which was made following prossure by -
resrployed former enployces who bolonzed to the Rakosi-wing of the
Co:aunist party ic indicative of growing influence which the following
of Razosi and Gerc: arc exerting on domestie policies in Hungary. Kadar's
followera on the c¢iher hand consider it evidence of trust whioh the

Kremlin 1o placing in tho Prirce !inister and hie policy that the Soviets
woro preparcd to sign a troop pact with Hungary sinilar to that concluded
with Poland and Romania.
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The ropestedly reportod tension in Bulgaria which davoloped after ths
events in Hungary aod vhich lod the Communist leadership to take proventive
neasures azainsd notorious or only essuried opponenta of the resine
partioularly anong the intellicentsia and the students, ascordin: to
available reporis, did not yet subcide. Doportations of politically
unrclisble cloments fror big cities to the country as well ss intensified
aotivities by azonts of tho Stato Socurity Service werc recently
reportod in adliition to arrasts and internments in concentration ocamps.

A1 avoileble report imdicated that tho agenda for tho visit which a
representative Czech Governrment Delegation hesded by I’rime 'iniater

3ikory ie slated to pay in Belgralc during the 3rd weck of June provides
for a general pulitical and cconoric exshanze ineluding, for exarple,

the realizatioen of previous econotic projects such as a Czsch investront
in tho planned set-up of an alunminum industry in Yucoslavia which had
previously Lecn planned with Soviet and GDR aid. Another xeport indicated
that Dolgrade expected the Czeeh delogation to malic an attenpt to
encourazc the Yugolav Cormunists €0 collsborato more cloasly with the
Corrunist Partios of the Eastern Bloc and to join the international
Comzuniot office which in Yugoslav oyes is already inofficially in
exiotonce and which has tho task of coordinuting the Corrmnist Parties.
The maport statad that Yugoslavia would react to such Czach overtures

with a friondly but firn No and in spite of all willingnoss to relax

hor relationa with the Soviet Union would uphold the view that a Soolalist
country mst not mecessarily bolong to tho Socialist canp and tould
follcw tho principle of a non-conmittod policy. In a letter he wrote to

& working collective in Rijeka, Rankovioc stated that the about 130 penbers
of the Contral Cormistec of tho Union of Communists ‘would not be nominated
a8 dslogated of individual collestives for the forthooning party ocongress
in order to reserve soats for dslegatss from the rank and filo.of the
party mecbership. He suid that the Central Comnittes merbers would attend
the congreas by virtuo of thoir offico but would not vote on the
accounting reports. This innovation was interprctod as a demonstration

of o step toward a"Sooialist derooracy™ althouch it was cade for nare
propuganda reasons end the Central Cormittos nenbers sxort influence by
thoir party funotiona rather than by thoir conparatively. srall number

of wotes.

3. Seydat Zoue. ef Gerveay
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Inforrad quarters in LFast Berlin belisve thot the Consular Tresty which
was conoiuded bDatween the GDR &nd the Joviot Union ond was eigned on

9 June 1957 4in osccw has for its first objective to forestall a sirilar
sgrecront betwoon the Fedoral Ropublic end the Soviet Union. Experts of
the GDR Foreign I'inistry stated that the GDR was not in e position either
with ragard to perosnncl or from the financial point of vicw fully to
axptoii the screoments mode. Thae GDR would, however, sstablish one
conaulate at each place st which the Foderal Republio had & consular
representation. The Sovict Union had promigsed the GDR Government to give
aid in tho way of parsonnel and financisl aupport.

A state wigit of tha Folish Governmont delegation headsd by Prime !inister
Cyranl:ievioz is cxpacted to be nadc in Bapt Borlin from 17 to 20 June 1957.
It connot yet be stuted whethor or not this visit will coincide with
Gomulka's annoanced vicit. Items to be disocussed include a consular treaty
to e conoluded betwaen Last Borlin and Varsaw, econonic agreoments
particularly in the ficld of coal and stecel, and a joint comrmnique
siriler %o thet issucd on the cocasion of the Czech visit on 25 liay 1957
snd enphasizing the friendly collaboration snons the Eastern Bloeo Countries.
The Sovict Zone Embagsy in Warsae let it be known, however, that the
Polish Govornrent is presontly following e coursc of hesitation with
regexd to the question of the consular treaty. Tho preparation of the
plannad joint governncnt statoment will dso meet with diffioultics since
alteady on the oecesion of the Three~Country-lieeting of the perlamentary
pronidiume in East Berlin on 12 I'sy 1957 the Polish reprosentatives hed
refuscd to vrecojnize the loadership of the Sovict Union snd to comec out
with3sharp decleration againat the Unitad Statos.
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o. 4 still ungonfir.ed roport Just roaching horo is shedding significant
light on the relationship botwoon tho GDR and Polend. In view of
Lao Tae-tung's expestad visit in Varsaw, tho SCD fears thut the Gomulka
Tozing in Poland may definitely be sanotioned by Rod China with tho
tolaration of tho Soviet Union and that this policy nay adversely affeot
the othor Enstorn 3loe Countrics. In an effort to ward off such a dovelo rent,
the SiD Politburo vants to extond an invitation for a vizit to East
Berlin to ‘a0 and ask Czeochoalovalkia and Bungary also %o oxtond
invitations to M@0 and encourszo Czechoslovaliia and Munzeaxry jointly
%o proteot in Jloscow sgainst furthor support to the Gomulka line in
Poland. Uldbricht, according to this xuport, also considers a chort-term
, vizit in ['cscov to voilee the §.D fears there.

d. The SED Central Cormittsc gent an intereating appeal to all basic
organizations of the party for a pormenent charity colloction for the
Cornunist Party of Gorrany and recbers in distress. It was propoced
that at loast @ onc-hour wage be given by the worliin: masass for this
Comrunist Party fund.

4. Bod Ching

8. JAvailoblo reports indicated that tho opeech I'ca Tse-tun; mado on
27 Fabruary 1957 and vhieh is not yet svailablo in its full wording
and set off the "Chenc Fong movercnt" in Red China, £.e. & propszande
carpaisn for tho enlistrnent of the nasaces, is still under discussion
in the Satellitc sountrics in Zastern suropae. The Co:rrunist partios
interpretc Lao's ideclojical instructions in various ways and psartially
oeonnect then with far-reaching speculations, while a0 avidently was
pricadly intorosted in givins new impotus to subsiding enthusiasp in
Bad China and in restrengthening the tles botwaen the Conmuniast leadership
and tha Chinese population. "ithin the frame-work of these objootives,
eritiziom of tho Courmnist regime is $olerated only if it is sssessed
by the party lesdership of the Communist Party of China ac s construotive
-and friandly critizisn and ig oonpatiblo with the call for "added unity.
Thie situation giwes only very limited leeway for tho alleged liberalization
policies in Red China, The continued pursly Cowmunist objeatives of the
regiine were purposoly underlined by the fagt tast the previous "New
Dercoratic Youth Lesrue” which has sbout 23 nillion mombers was renaned
intc “Younz Comrunist league"” in uid-lay. - '

b. Availeble reperts indicate that Poking 13 still striving to kecep awako,
and utilize for Comrmunist objoctives in Africa, the Spirit of Bandung.
Red China's atrong partiecipation in the International Fair in Casublanca,
for exanple, was given much attention in North Africa. Red Chinese vioitors -
tried %o sateblish @& larpe number of conneetions with refercnca to the
Spirit of Banduag snd casured that they wanted to sive aid just ss tho
Seviet Union hal aided tham. Pekins*s snd loscow's efforts to enliost both
the isiacic and the Africen nations for the "fight 'againat colonialism”
wiil beooms apparant et the Afro-idaiatic Peoples' Conference which will
be held with ths coneent of Hasser in Cairo in October 1957 and which will
be crganized by the pro-Corrunist Comitteo for the Solidarity of the
Peoplaa of ssia. Dr. inup singh, tho Indian Secretary of the preparatory
coriittea, statod that the conference wasc to pronote the economic and
cultural colleboration of the peo,los of Asla and ifriec. Tho Corn:ittec for
the Solidarity of the Paoplss of Asia has branch organizutions in the
Sovict Union, Red China, North Korea, lorth Viotnam, Japan, India, Caylon
and Burma and with the holp of the forthoomin: conferenoce in Cairo plans
%0 expand its activities to Africa, too.

II. leeponig
Ang 2926 Soviak Grain Crop

The 1956 bumpor crop in ths Eastern torritorice and particularly in tho virgin-

land arcas sufficiently covered the neods of the population in the Soviet
~ Union in the way of bresi and arcal while the supply of foddor grain was not

T
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suffielent, Since tho Sovist grain oerop has not only to cover National
vequiroments but salso has to nake up for grain defioits in most of the
Satellite countries in Buropo, it io of spacial importance to deternine
tho volune of the aveilable crop. A paper on the soviet grain orop in
1956 praparcd by this office indicated the following:

Phe grain growing area in the Sovict Union wes enlarved in 195G by 1,8
1illion ha &c compared with 1755 and aounted to 128,2 million ha.

The cultivation of wheat and maize was enlarged while the arcas available
for the growing of other sorts of grain either rerained unchunged or wore
avon smaller.

Mout 27 million ha of grain ware crown in the virgin-lend arcas in 1956
ac coupared to 10,5 million ha in 1955,

The expension of the oultivation of grain in the virgin-land arcas wes
r:ado at tho exponso of the old cultivation creas sinco the available
.Taans woro not sufficiont for o simultanccus oxpaneion snd an inoreass
in the output of grain. :

The 1956 orop was oonditioned by the faot that odvorse woather conditions
provaiiod during the period of growth in large arcas in the Buropoan Soviet
Union while westher sonditione in the Esstern areas wsre very favorsble.

Harvceting wes difficult md involved high lossas. Unusuel high loasses
alon developed at storea aftor the harvesting and were estinatod at sbout
10 million tons, Tho available volume of ¢rein from tho 1956 erop is
opproximately 100 rillion tons and gomparcs sbout to that of 1955.

Environrental conditions in the virsin-land arcas make it negessary to
introduce a rotation of crop with the result of a reduction of the
cultivation of grain and the consequent result of a reduction of the
¢rain growing arcas thoughout tho Soviet Union.

During tho next years, ¢he Soviet Union will atrive to enlarge and
intonsify grain-growing in the old cultivation areas in an effort to
rake up for the fortheoming reduction of tho grain-growing arcas in
virgin-land territorios.

25X1
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I. Political

1.

USSR

a. According to available reports, Gromyke told GDR axponants
that the Soviet foreign policy hss preventing the atomice
-armament of the NATO occuntries snd preserving the statug-quo=
=ante for its two main objectives and, in an effort to apnroch
theass gosls, the Soviet Union wae working, at the Londom
disarmament talks, for s partial agreement with the US and the
UX, the two atomic powers, Ile ststed that ths Soviet Union would
possibly agree also to those prorosals which oalled for a zone
of neutral aireinspection outside Europe and in part of Cibaris
but was primerily seekings such an agreemént on Turope because
this would preserve the status-quo-ante there. Tie said that this
was the reason why the Soviets hed directly contacted the British
and the Franch, They felt that if Vestern Lurope gould thus be
8plit up they had attained their most important objective, taking
away the Federal Republic from the NATC planning which they gtill
eonsidered the most crucial problem. They consequently ooncentrate
¢d on preventing s re-slection of Adenauer. Gonulka added that
the enormous armament expenditure snd the additional coats of the
economic reorganization constituted so heavy a financial burden
to the Soviet Union that the subsidies to the Eastorn Bloc

. countries would have to be cut down during the next two or three

jyears with the result of a temporary narrowing=down of the
foreignepolioy initiative of the Soviet Union,

bo The Tess-statement on the evente in Jordan cawe as &n axpression
of Lioscow's continued strong interest in the Liidd'a Sast which the
Soviets considered vital particularly because the aituation in
Syria temporarily appeared to take a turn unfavorable to the
Soviet position, when Nizzameddin, the Chief of the General Staff,
had tried to remove Lisutenant Colcnel Sara), the Intellirence
Chief, and thus to restrict ths infiuence of the Sovietesupported
rsdiocal left~wingers. This attempt failed, however, because of
the counter-measures teksn by influencial Khaled el Asem, tha
Defenso Liinister, who threatensd to employ the armored command
and the air force, two branches of service which wers rro=-Soviet
because they owsd their modern equipment and theoir added respect
t0 the Soviet Union,

¢ Khrushchev stated that the Central Committee and the entire party
machinsry of the Communist Party of the Soviet Union would be
reorganised. Wheihar or not Khrushchev was taking thesc measures
to purge the party apparatus of all functionaries considered-
unreliable could not yet bs established but sasms to be possible,
8ince party funotionaries in the republics had put up a certain
opposition against K. views when the economic raform came under
disoussion. A reduction of the personnel of the Party will also

make the party more efficient to desl with the controlling functions,

which 1t is acheduled to exerocise over the ¢oononmic administration.

4n available report indicated that the newly established party
he,dquarters at the Sownarkhoses l.ave to see to it from the outset
that no bureaucracy of the type which previocusly developed at
ministries and subordinate agencies devaelop in these agencies,

CopY
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The intarior organization of the Sowvnarkhozes is slowly
becoming apparent. One technical snd scientific committee as
well a8 & number of main sdministrations in charge of
individual industrial branches will be under the control of
a central headquarters. Specisl edministrative agencies will
also be set up for the industrial combines and trusta, which
are located in the arwa of a Sovnarkhozis. For further
details, see II, :

2, Satellites and Yugoslavia

8o

ba

4An available report indicated tha? after the completion of the
9th Plenary Session of the Centrsl Committes of the United
Workezrs Party of Poland, lioremski, the newly elected Party
Secretary, outlined directives for paxty activities to a selectad
group, emphasizing the Polish aspects of the roag toward
Socialism and Polish traditions as well as the recognition of none
«Communist Polish achievements and » policy which is making the
party appsar to its menbership as an independent party rather
than a brangh of liossow, The resolutions taken by the Central
Committae Plenary Session which were deeigned for thae public .
prlaced more amphasis on the class-war aspecta of Socialism,
stating that "revisionsm" was a greater danger than "dogmatism"
and naking no mention of the Polish aspects of Socialism. This
consideration for possible Soviet suspicions csme as a preparatory
move oreating an appropriate atmosphere for the econonic talks
between Cormlka and Cyriankiew leat weekend which several
waeks ago had been postponed wntil after the cempletion of the
9th Plenary Session of the Central Committee. “hils the Polish
People is not particularly interssted in the CermaneZastern
territory under Folish adminietration (with the exception of the
industries in Upper Silesia and the Danzig harbor) and while
Catholic groups amd 2ZNAK, a club of Catholic doputies, felt

that estadlishing an atmosphere of trust bastween Poland snd the
Germans would make possidle sn ideal solution slong the iine of the
Sasar-solution following the German-French relaxstion, party and
govermmont pursue a policy of eecuring the Corman-Eastern
territorics agninst Cerman revisionism and, in an effort to
support these policies with scientifie end Propeganda means, set
up the "Poliah-Western associstion” which ig to exercise a
centralized control over both institutions woTking in the Germanw
=Eastern territories under Polish administration and organizations
of indigenous persons living there, This association wants

to promote the economic and cultural developuent of thess areas
in order %o make then more attractive for the population and
considers a greater demeity of population as a protection egainst
German revisioniem, The association aleo wants to givs minorities
the feeling of equality by righting previous wrongs and to give
special previleges to trade, free occmmerce and small industries.
The association is, hovever, confranted with eonsidsradble
difficultise, both psychological and ecomomic.

Regarding the beginning relazation betwean Yugoslavis am the one
hand and the Soviet Union and its Satellites on the other, the
influence which Moscow axerted on the Communist parties of the
Satellite countries for improved relations with Yugoslavia already
produced certain effects on stats and party agencies. An available
report indicated that the Central Committes of the Communist Party
of Ceechoslovakia and State President Zapotocky sent Tito a
congratulation telegram on the occasion of his 65¢h birthday,
Prague also sxpects a reconoilation between Tito and ‘oscow, A
Csech and a Rumanian Government delsgation are slated soon to
arrive in Yugosiavia for talks on improved exploitation of
egonomic possibilities, Another report stated that Tito was also
optimistic about an early mormalisetionm 0f relations betwasn
Belgrade and liosccw,

Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP80T00246A035500250001-0




-

-

Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP80T00246A035500250001-0

Jo

4o

.
. ' I A &
i

'S
 fen b LT
o bt 0 walel

§O BT R
" k,_-,r’ N s €nd

Soviet Zons of Germany

8. Available reporis indicated that the meeting of the parliamentary

Yo
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presidiums of the GDR, Czechoslovakia and Poland which took
place from 9 to 12 lay 1957 in East Berlin was initiated by the
SED leadership, since Ulbricht wanted to enlist Csech support to
improve yelations between the GDR and Poland folloming & Soviet
demand, Ths fact that Hegen, the present GDR ambasaador in
Varsaw, and Heymarm, his predecessor, had also besn called in
shows that the question of the relations between Caat Ierlin
and Varsaw played a major rOle at that oonference., The Soviets
who considered this conforence first of all a demonstretion
gave their oonsent to the confarences in East Berlin only on
condition that ths subjeots of discussion be confined to matual
promises of material aid, mutual guaranties of existing bordsr
lines and efforts strengthening the Wareaw Pact, Pushkin had
order to keep a watchful eye on the conference,

The visit of the Csech government delegation in <ast Berlin
which came ten days later and lasted from 21 to 23 liay 1957
makes it appear posaible especially because of the composition
of the delegations involved and the questions discussed that
with lMoscow's knowledge and consent the Satellite countriss

are going to supplement the bilateral agreements of lioscow with
agreements of their own,

The Soviet Zone population is alarmed by more severe regulations
recently clamped on intersonal traffic. Available reporis
indicated that the district police offices were {nstructed to
issug intexzonal passporta to youthful applicants from between
15 and 25 years of age only if those working at fgctories
produced a no-objection statement of the factory invoived as
previously, and, in addition e statement by the FDJ group
involved as to whether the applicant was an FIJ mamber or not,
Students have to produce a statement of their FDJ upiversity
group as to their membership and highschool students have to
turn in a permit prepsred by thelr school and the FDJ school
group. The offices were also directed %o scan criminal records
and the files of pereons who escaped from Eastern Germany in
order to determine  wheiher or notdependents of the applicants
were registered, A statement by Girnus who said on 15 llay 1957
that most of the students in the Soviet Zone of Cermany wers
politically and ideelogically corrupt and favored ths scisntific
and political methods of the Test and were even prepared to
betray the GDR and the Sccialists build-up in spite of all
governmental promotion they hed received is worthy of nots in
this connection. Girnus stated that the wellspaysd FDJ and SZD
student functionaries ought to be imprisoned, since they had
more deserved such a treatment than a small number of students
who made inconsiderats political comments,

Red China

Available reports again pointed out in comnection with
Voroshilov's Red=China visit which ended on 25 llay 1957 and

on the occasion of the invitation for a loscow trip which
Voroshilov extended to llac Tese-tung that Peking's i{nfluence on
the Communist oamp became considerably stronger, They pointed
out that this development salso effected Peking’s relations with
the Satellite countries in Eastern Burope and, specifically,
discussed the following political events:
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(1) After the return from Peking of the Rumanian delegation
on 17 May 1957, it was said in Bucharest that ths
relations between Rumania and Red China would be
intensified, Liao told the Rumanian delegates that the
road toward Scoialism could be different in the various
sountries besauss of their different natiocnal traditions.

(2) In Waresw, it was believed that Mao Tse=tungis forthcoming
visit would give support to Gomuilka's political 1ine.

(3) Budapest is grateful for a 100-million ru ﬂloan whioh
Red China granted on 13 Lay 1957 in spite of ite present
econcamic difficulties. '

b, Regarding Red China's relations with the liongolian People's
Republic and the Soviet Union, it is worth noting that the
Soviet Union had to make - far-reaching economic concessions
to tie again the longolian People’s Republic to Loscow, During
the talks which ended on 17 liay, and which had not proceeded
smoothly at firet, the Mongolian delegates, evidently alluding
to Peking, had stated that they could obtain the regquested
credits also from same other side if necessary. The Soviet Union
gave up other evonomic investments in the Mongolian Peoplae’s
Republic but retained its share in the Ulan BaterwChininge
-Peking railroad line which is of strategic importance.

o 4An available report indicated that the Red Chiness chargd
d'affaires in Cairc stated that it was not opportune to convens
ancther Bandung conference a$ the present moment, Ha gave ss the
Teanon for his comment whioch differed from Peking's previous
attitude, that "the situation in the :liddle.East area which is
an ipportant part of the Bandung community was still uncleared"”.
He said that & second Bandung conference could be sucoessful only
if the situation in the lLiiddle-Eest becams more promising for ths
Communist side.

The oentours of the new organisation of the administration begin to
shape up for the Gosplan as four deputy chairmen and three main
administration chiefs of the new Gosplan wers appointed I'inisters
of the Soviet Union:

& 48 ocould be expeoted, the Gosplan took over from the agencias
£0 be dissolved prominent experts and leading persons: to serve
4n 1its duild-up. All newly appointed miniaters haa already
previcusly been ministers either for a prolonged period of time
or even up to the now executed disbandment of their agencies
(khlamov, Nevoselow, Zotov, and Strokin). Two of the new deputy
chairmen ¢f the Gosplan had been deputy chairmen at the
commission for the present planning called Gosekonomkomisiya
which had been takén ' over by Pervukhin in December 1956 and
which was now dissolved. (Khrunichev and Kosygin A\

b Since the deputy chaiymén are usually chiefs of g main
administretion in the Soviet Union, the appointnonts now made
sllow to infer the existence of six Gosplan main administrations
which will be in charge of the new vertical planning organized
acocording to specific fields, The fields in which their chiefe
had worked make it possible to draw conclusions as to the
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functions of five of the main administrations whiie the
function of a main sdministration possibly headed by
Khrunichev is still unolear. Judging from his previous
activities, he is an expert at airoraft constructionm. Since,
however, the Armament lMinistry inoluding the Hinjstry for
Alrcraft Construction remain in existence under the
reorganisation ocheme, there is reason to beligve that the
main administration headed by Khrunichev will be assigned
another mission, (The minietries which remained in existence
are independenyfosplan main administrations for the vartical
planning of the corresponding branches with reapagct to their
assignpents). Ths organizationai picture which, however,
8till needs confirmation may texporarily be summarised ag

follows:

Gosplan chairman . Y. Kusmin
Firet Deputy Chairman " A, Kosygin
Deputy Chairman llo Khrunichew
Deputy Chairman Y. Zotov
Deputy Chairman N, Strokin
llain Admindistration for Coal

Industries: Chief A, Zasyadyko

Liain Administration for Cometruetion-

~-Building Lachinery and Road

Construotion llachinery Industries: .
Chief Y. Novoselov
Uain Administration for Traeotors and

Agrioultursl Machinery Industries:

Chief Go Khlamov
Hain Administration (not identified):

Chief : I, Khrunichev
lein Administration for Foodstuff

Industriess Chief Vo Zotov
Main Administration for Automcbile

Industriess Chief N. Strokin

€. It is %o be expsoted that additional administrations for the
plenning of the fields previously controlled by the dissolved
ministries will soon be established, The number gnd the
technical fields of the new main administrations probably large-
1y correspond to the number and technical fields of the previous
ministries, A major portien of the previous ministers will
presumably also be taken over by the Gosplan as main adminiastration
chiefs,

2, 8 t T

8, No exact data have been published on the production of milk and
meat in the Soviet Union since 1938 nor have exaot pPlan figures
been available since 1941, The following ie a tabulation of the
Soviet 1956 meat and milk production in million tons computed on
the basis of a speach which N, Khrushchev made on 22 llay 1957
and in which he compared the par-capita produotion of milk and
meat in 1956 in the Soviet Union with that in the US,

Sayiat Union IS
lleat 6.5 17.1
1141k 49.4 57.3
Butter 0,56 0,63

While it is of only miner importance in this context whether or
not the figures given for the Soviet Union are based on fact,
Khrushchev's new plan, according to which the Sovigt Union 18 to
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cateh up with the per-capita preduction of milk in the United
States by 1958 and with that of meat not later than 1961 1s
of speoial importance. Previous Soviet statistice indicated
that the milk production rose 35 per cent and the production
of meat 11 per cent fram 1953 to 1956 and thus an increase
fer above the usual rate of inoreasse of a wellafunctioning
agrioultural syetem. Since the doubling of the milk and meat
production in the Soviet Union demanded by the 6th Five Year
Plan also seems problematical, Khrushchev's ne® plan which
cells for an increase 3.15 timee that of the presant moat
production in the Soviet Union until 7961 must definitely

be considered unrealistic, with no preconditions for the
realization of this plan available. In his speech Khrushchev
significantly dealt with Sovist experts who stated that the
Soviet Union could catch up with ths meat production of the
United States not earlier than 1975 and he strongly axposed
himself politically as he made his Overwoptimistio statenantsy.
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I. Relitical

1., gss

a. The view which i not entirely now that the offorta of the Goviet
Unton to utilize the disarmaront problen to obtain direot talks with
the US ave intorvonnectod with the Soviet policy toward Gormany was
azain confirned Ly svailabla reportc. The Soviet Union had for some
time striven for enother Four-Power Conforenco and had hoped that
2 disoussion of tho question of Germany oould either bo avoided
complataly or tha four Great Powers oould be nade to sot merely as
mediators and obsexrveors (while nocotiations weres eimltansously doeing
6onduoted between Bonn and Pankow). The Soviot Union changed its .
nmiad, howaver, &s a result of the outoome of the Federal Chencollor's
visit to Weshington and is now no longer interested in a Four-Power
Conferenca, since therc is apparontly no poesibility of avoiding a '
discussion of the quaation of Gor::any. The Soviet lesdership even
fears that they may azain lose the positive results regarding a partial
rslaxation vhich thoy believe to have achieved unless they made genuine
concessions in regard to the question of Gormany which, however, the
3oviet Union is not preparcd to make, Standing out from the background
of the Soviet view of the problom of Gerruny whioh i{nsists on the .
present situstion, thero are tactios, however, which tho Soviets employ
with a view to susceptible groupa in the Yedorsl Republic and with
whioh they want to oreate tho impression that resl chances for
reunification talks would be given if the policy-makors of tho Foderal
Republic wero in a position to creste an adsquate atnosphere for
ne;otiations. The sensational statoments whioh Lepin and his oc-workers
nade at tho press recoption at the Soviet Enbasay in Vienna must be
sacn from this peint of view. Availsble reports suglenanted that on
enother occeaion Lapintried to give tho impression that no uniform
viow on the question of Germany was in existence in lloscow and that
the Soviaet leadership was divided intc thres groups whioch he ealled
"sicrmars ", "hositant politicians" and ‘brakkosren”, Lapin alao

expressad the belief thet not toofmch tine was left to lioscow to reech
an sdvantageons errangement with the Western Powers in genaral and
with Boan in particular, ’

b. The stalements whioh the pross chioef of Vest Gernony made on tho sontent
of the Mederal Government's verbal note to the Soviet Union offiocially
linked the questicn of repatriation with a trade acreenent. M available
report indicated that the Soviets alreedy foar they oould giwe
unintended elootion sid to the Federal Chanscdllor by the saheduled
negotiutions and llossow consequently alrocedy reflscted as to whether
or not at least the provieional signing of a trade agreorant should be
postponad until slter tho eloctions %o the Bonn Lovor Nouse.

% dscording to an svailable roport, the Comrunist Party of the Soviet
Union iscwed & eircular letter to the Communist Parties of the Satellite
souniries, requesting that Yugoslaw arcuronts be treatod with none
msegure of restraint and ideological quactions bae not discusged if
possible in on effort to avoid any now obstaclas to improved relations
batwean Yuzosiavia and the UuSSH,

3. K;\uushehsv for tho first time officimlly edmitted that the esonomic
reiorm was in a loxge measurc also initiatod for strategical rousons.
I'na% of the Supre:s Seviets of the Union Reptiblics conduoted thoir
metings and decided on the nurbor of the districts of the national

— economy. Their totsl number is much hizher than had first besn plannod,

o
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In the RSFSR the torders of these diotricta are slmost exactly

those of the adminisiration.

a. :lﬁ-ﬂmhchav'o campeign for inoreased sgricultural omtputs is beins
sontinued with the greatest possible propagenda cffort. In a speech
he made on the occasion of the ning of the Soviet Acricultural
Poir in Yoagow om 3 June 1957, shohov sgain demanded that the
Joviet sgricultural production oatch up with that of the United States
during the nuxt years. Although, sccordin; to available reports, Soviet
icultural cxperts also consider this objective as very problenatioal,
%:shchev 10 probadly convinced of the important propacsnda impaot
ich it may have on the Soviet population. He slso wants to denonstrate
the strongth of tha Soviet Union and its economic systen toward the
outside world and to fizht observations to tho ocontrary voiced bJ
observers abroad.

2. Gatellites end Yucozlavia

2. Tho ennouncement in Lact Barlin of Party oecretary Gomulka must
primarily be considered a demonatration for the idaoological unity of
the Fastern Bloc which is also emphasizod by l'oland. Probably at
Soriot initiativc "arsaw wants to tonc down or delets the impraossion’
which the 9th Plenary Session of the Contral Comnitteo made in the
3atallite countries as it emphasizod tho spocial aspocts of the Polish
roal tovard Sccimlisr. The repatriation of formor Polish ecitizons fron
the Soviet Uniom is procseding only slouly. Hot more than 35 000

ro atriates or sbout 1/4 of tho nunber earmarked for 1957 urrived
:Ln Poland during the pariod from Jamuary until late gy as a result
of difficulties arising in the recistration of porsons who went to
rosattle  from the soviet Uniony since only two Polish sonsulgtes, one
in Yoscow and thae other in Kiev, arc mvailable and aince the Soviet
Union treated dilatorily the Polish desire for an inorease of the
mmber of comsulates. Tho Poles for pemycolosical reasons alao dislike
to report for repatriation to local Soviet agoncies and Poland has only
little fallow-land avoilable for resetilexp, since rost of the land
hes alrsady been allocatod to resident fariers. The neasures to be
ta_jsen by the Peles arc aloo hatpered by the fadt that numerous non=-

- Poliah parsonz unable %o spesk Polish aroamons tha resettlers,

b. The Socialist Torkers! Party which was set up by tho Kadar régime to
‘sucooed tho formor Comrmnist Party of Hungary, according to availadble
reports, is confronted with serious diffioultiss as it is trying %o
recruit now mémbaers in the country. Only five out of hundred menbors
of tha Comrunist Party who had destroyed their nenbership cards during
the robellion in Novecbar 1956 and who were ssiod to report for the
reorganization of the party did so, and thare was a general dislike
to sssume tho dutices of party membors. The rcappointment of tho chief of
the Hunhsarian Sceurity Police, which was made following prossure by =
reerployad former employces who bolonjed to tha Rakosi-wing of the
Co:munist party ic indicative of growing influenoce which the following
of Ra:oai and Gerce arc exertins on domastie policies in Hungary. Kadar's
followera on the oiher hand consider it evidence of itrust whioh the
Krenlin is placing in tho Prime I'inister and hie policy that the Soviets
wero prepared to sicm a troop pact with Hungory sinilar to that conoluded
with Poland and Romania.

Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP80T00246A035500250001-0



Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP80T00246A035500250001-0

- - .

e CRET
- NOFORN

e. The ropestedly reportod tension in Bulgsria which dewoloped aftor the
events in HungaRy aod vhich led the Comrunist lesdership to take proventive
measures azainst notorious or only essured opponenta of the regine
partioularly anong the intelligentsia and the students, agcordin;: to
available reports, did not yet subside. Doportations of politically
unrclisbla clements fror biz eities to the country se well ss intensified
activities by asonto of the Stato Socurity Service werc rucently
reportod in adiition to arrosts and intcrnmontc in concentration oanps,

d. A evoilable report imdicated that tho asenda for tho visit which a
ropresentative Czech Government Delegation hesded by Prime !'inistor
3ikory 1e slatod to pay in Belgralc during the 3rd weck of June provides
for a general puliticel and cconor:ic exchanse ineluding, for exarmpla,
the rsalization of previous econciic projects such as a Czech investront
in tho planned sei-up of an aluminum industry in Yucoslavia which had
previously becn plenned with Soviet and GDR aid. mothor roport indicated
that Dolgrode expected the Czech delogation to make an attenpt to
encouragc the Yugalav Communists $o collaboratc more olosely with the
Corrunist Partios of the Eastern Bloc and to join the international
Comzunist office which in Yugoslav oyes is already inofficially in
existence and which has tho task of coordinuting the Corrmnist Parties.
The waport statad that Yugoslavia would react to such Czech overtures
with a friondly but firn No and in spite of all millingness to relax
hor rolationas with the Soviet Union would uphold the view that a Sooialist
ocountry mst not mecessarily bolong to tho Socialist canp and tould
follow tho principle of & non-committad poliocy. In a letter he wrote to
a working collective in Rijska, Rankovic stated that the esbout 130 perbers
of tha Contral Cormittec of tho Union of Communists ‘would not be nominated
a8 delogated of individual collestives for the forthooning party congress
in order to reserve soats for dslegatos from the rank and file.of the
party mecbership. He suid that the Central Comnittee mechers would attend
the congress by virtue of thoir offico but would not vote on the ,
accounting reports. This innovation was intorprctod as a demonstration
of 2 stop toward a"Sooialist derooracy" althouch it was made for pere
propucanda raasons end the Contral Cormittes nenbers exert influencs by
thoir party funotions rather than by thoir conparatively srall number
of wvotes. : .

3. 30ydat Zoue. of Gerneay

a. Inforvad quarters in Tast Bsrlin belisve that the Consular Tresty which
¥08 concluded batween the GDR and tho .Joviot Union ond was signed on
9 Juve 1957 in “osccw has for its firct objective to forestall a airilar
agreocrant betwoon the Psdorsl Ropublic end the Soviet Union. Experts of
the GDR Foreigcn I'iniatry stated that the GDR was not in & position either
with rogard to perosnnol or from tho finencial point of vicw fully to
axpteit tho agreaments mode. The GDR would, however, establisch one
consulate at each place &t which the Foderal Rajublic had & consular
repreasntation. The Sovict Union had promised the GDR Government to give
aid in tho way of psroomnel and financial aupport.

b. A state visit of tho Folish Governmont delegation headsd by Prirme !dnister
Cyrenl:ievioz is cxpscted to be nadc in Eapt Borlin from 17 to 20 June 1957.
It connot yet ba stuted whethar or not this visit will coincida with
Gormlka's anncanced viscit. Items to be discussed include a oonsular treaty
to te concluded betwaen Last Borlin and Varsaw, scononic agreoments
perticularly in the ficld of coal and steel, and a joint comrunique
siniler 1o thet issucd on the cocasion of tho Czech visit on 25 liay 1957
and erphasizing the friendly collaboration avong the Eastern Bloe Countries.
The Soviet Zono Embaasy in Warsas let it be known, however, that the
Polish Govornment is presently following o courso of hesitation with
regerd to the quostion of the consular treaty. The preparation of the
plannad joint governnent statoment will deo nest with diffioultice since
algeady on the occesion of the Three-Country-lfeating of the parlanentary
proenidiume in EBast Berlin on 12 I'ay 1957 the Polish representetives hed
refuced to yecosnize the loadership of the Sovict Union snd to comc out
withasharp decleration againat the Umitod States.
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0. A still unconfirted recport just roaching horo is shedding significent
light on the relationship batwoon tho GDR and Polend. In view of
I'ao Tme-tung's expested visit in Varsaw, tho SCD fears that the Gooulka
roging in Poland may definitely be sanctioned by Rod China with tho
tolaration of the Soviet Union and that this policy nay adversely affect
the othor Eastcrn 3loe Countrics. In an offort to ward off suoh a dovelo,rent,
tho S.D Politburo wants to extend an invitation for a vizit to East
Berlin to 'm0 and eok Czechoalovakia and Rungary also to cxtend
invitations to I'ao and encoursgo Czeochoslovalzia and Mungary jointly
to protest 4n loscow acainst furthor oupport to the Comulka line in
Poland. Ulbricht, according %o this report, also considers a chort-tern
vizit in L'cscow to voice tho G.D fears thore.

d. The SED Central Cormittsc sent an intervating appesal to all basie
organizations of the party for a pormenent charity colloction for the
Cormunist Party of Gerrany and rerbers in distrcos. It was proposed
thai at least aonc-hour wage ba siven by the worl:inz masses for this
Comruniast Party fund.

ed_Ching

8. JAvaileblo reports indicated that the opaech I'oa Tae-tung nade on
27 Fabruery 1997 and vhieh is not yot evailablo in its full wording
.and set off the "Cheng Fong moveront" in Red China, {.0. & propszande
carpaicn for tho onlistrent of tho masses, is otill under discussion
in tho Satellitc countrics in Zaotern surope. The Comrunist partios
interpretc Lao's ideolo ical instructions in various ways and partially
sonaect them with far-reeching speculations, while a0 ovidently was
pricadly interssted in giving now impotus to subsidins onthusiasno in
Bad China and in restrengthening the ties botwsen the Cormunist lesdership
and tho Chinese population. "ithin tho frase-work of these objoctives,
oritiziom of tho Corvmnist rogime is $claerated only if it is mssessed
by the party lesedership of the Communist Party of China ao & constructive
-and friendly critizisn and ic oonpatiblo with the ocall for ‘added unity.
This situation giwes only vory limited leeway for tho alleged liberalization
policies in Red China. The continued pursly Commmunist objaotivas of the
rogine were purpesaly undorlincd by the fant tnet the previous "New
Dercaratic Youth Leszue" which has asbout 23 nillion nombers was renaned
in%c “Younz Conrmnist league” in oid-llay. - .

b. Mveileble repcrts indicate that Poking 1z still striving to kcap awako,
and utilize for Comrmnist objectivas in AMfrice, the Spirit of Bsndung.
Red China's sirong pertioipation in the International Fair in Casublanca,
for exanple, was given much attention in llorth Africa., Red Chinosa visitors -
tried %o eatsblish a large number of conneetions with refercnca to the
Spirit of Bandungz and casured that they wonted to cive aild just ss the
Soviet Union hal ajded tham. Peking's snd loseom's efforts to enliot both
the dsiecic snd the Africen nations for the "fight 'against colonialism™
will becons apparent et the ifro-isiatic Peoples' Conference which will
be hell with tha coasent of Hassor in Cairo in October 1957 and which will
be organized by the pro-Corrunist Com itteo for the Solidarity of the
Peoplaa of 4sia. Dr. amwp singh, tho Indian Secretary of the preparatory
cornittea, statod that the conference was to pronote the economic and
cultural collsboration of tho peoylos of foia and ifriec. Tho Coru:ittec for
the Solidarity of the Paoplss of Asia has branch organiz:tions in the
Sovict Union, Red China, North Korea, Jorth Vietnam, Japan, India, Caeylen
and Durme and with the holp of the forthooming conference in Cairo plans
to expand its activitios to Africa, too.

degnorde
Zog 2926 Soviat Grain Crop
The 195¢ bumpor orop in the Eastern torritorice and particularly in the virgin-

land arcas sufficiently covered the neods of the population in the Soviet
_ Union in the way of breai end arcal while the supply of fodder grain wes not
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suffieient. Since tho Sovist grain erop hos not only to cover National
requiraments but alaso has to neke up for prain defioits in most of the
Satellite countries in Buropo, it io of spacial importance to deternine
tho veluro of the availsble crop. A paper on the soviet grain orop in
1956 praparcd by this office indicated the following:

The grain growing area in tho Soviot Union wes enlared in 1956 by 1,0
11llion ha &c conmpured with 1755 and a-ounted to 128,2 million ha.

The ocultivation of wheat and naize was enlarged while the arcas svailable
for the growing of other sorts of srain eithsr recained unchunged or wore
avon gmaller,

Mout 27 nillion ha of grain were grown in the virgin-lend arcaos in 1956
as ccupared to 17,5 miliion ha in 1955.

The expansion of the cultivation of grain in the virgin-land srcas wes
radc af tho exponso of the old scultivation creas sinco the available
Teana wera not sufficiont for a simultanccus oxpeneion and &n inorease
in the output of grain. :

The 1956 orop was oonditioned by the faot that cdvorse woatheyr conditions
provaiiod during the pariod of growth in large arcas in the Europoan Soviet
Union while weathar sonditione in the Eaetern arcas were very favorsble.

Barvcating was difficult and involved high lossaa. Unusuel high losses
aloo developad at stores after the harvosting and were eetinatod at sbout
10 million tons, Tho availablo volume of grain from tho 1956 erop is
epproxirately 100 rillion tons and comparcs about to that of 1955.

Environrental conditions in the virsin-land arcss make it negesaary %o
introduce a rotation of crop with the result of e redustion of the
eultivation of grain and the consequent yesult of a reduction of the
¢rain growing areas thoushout the Soviet Union.

During the next yaars, the Soviet Union will otrive to enlarge and
intonsify grain-growing in the old cultivetion areas in an effort to
ralie up for the fortheoming reduction of the grain-growing arcas in
virgin-land territorios,
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3 June 1957

I. Political
4, USSR

a. According to available reports, Cromyke told GDR exponsnts
that the Soviet foreign policy hes preventing the atomice
~armgment of the NATO ccuntries and preserving the status-quo-
<ante for ite two main objectives and, in an effort to apnroch
these gosls, the Soviet Union wae working, at the Londom
disarmament talks, for & partial agreement with the US and the
UX, the two atomio powers. Ile steted that the Sovist Union would
possibly agree szlso to thuse proposals which called for a zone
of neutral aireinspection outside Europe and in part of Siberia
but was primarily seeking such an agreement on Zurope because
this would preserve the status-quo-ante there. e said that this
was the reaason why the Soviets hed directly contacted the British
and the French, They felt that if Vestern Curope gould thus be
split up they had attaired their most important objective, taking
away the Federal Republic from the NATO planning which they atill
¢onsidered the most crucial probdblem. They conssquaently ooncentrate
¢d on preventing a re-election of Adenauer. Comulka added that
the enormous armament expenditure snd the additional costs of the
sconomic reorganization constituted so heavy a financial durden
to the Soviet Union that the subsidles to the FBastorn Bloc

. countries would have to be cut down during the next two or three

years with the result of a temporary narrowingedown of the
foreignepolicy initiative of the Soviaet Union,

The Tass-statemsnt on the evente in Jordan came as an expression
of Lioscow'a continued etrong interest in the 1Liidd'e Zast which the
Soviets considered vital particulayly because the sitvation in
Syria temporarily appeared to take a turn unfavoradble to the
Soviet position, when Nizzameddin, ths Chief of the General Staff,
had tried to remove Lisutenant Colonel Sara), ths Intellirence
Chief, and thus to restrict the influence of the Sovietesupported
radical left-wingers. This attempt feiled, however, because of
the counter-measuras teken by influeéncis]l Khaled el Asem, tha
Defenso liiniaster, who threatened to employ the armored command
and the air force, two branchea of service which wers pro~-Soviet
because they owsd their modern equipment and their added respect
$0 the Soviet Union,

Ehrushchev stated that the Central Committee and the entire party
machinery of the Communist Party of the Soviet Union would be
reorganised. Whethar or not Khrushchev was takings these measures

to purge the party apparatus of all functionarias oonsidered
unreliable could not yet be establishad but seems to be possible,
gince party funotionaries in the republice had put up a certain
opposition azainst K, views when the economic raform came under
disoussion. A reduction of the personnel of the party will also

make ths party more efficient to deal with the controlling functions,
which 1t is acheduled to exercise over the economic adminisiration.

4n available report indicated that the newly established party
he,dquarters at the Sovnarkhoses l.ave to see to it from the outset
that no bureaucracy of the type which previously developad at '
minietries and subordinate agenciss devalop 1in theae agencies, 25X1
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The interior organization of the Sovnarkhozes 1s slowly
becoming apparent. One technical and molentific committee as
woll a8 & number of main sdministrations in charge of
individual industrial branches will be under the control of
a central headquartexs, Special edministrative agencies will
also be set up for the industrial cowmbines and trusts, which
are located in the arwa of a Sovnarkhozis. For further
details, see II, :

2, Setellites and Yusoslavia

8. An avallable report indicated that after the completion of the
9th Plenary Session of the Central Committes of the United
Workers Party of Poland, lleremski, the newly elected Pariy
Secretary, cutlined directivee for party activities to a selected
group, emphasizing the Polish aspects of the road toward
Secialism and Polish traditions es well aas the recognition of none
«Communist Polish achievements and a policy which ie making the
party appsar to iis membership as an independent party rather
than a bramsh of Loseow, The resolutions taken by the Central
Committee Plenary Session which were designed for tha public .
placed more smphusis on tha class-war aspects of Soeialism,

- stating that “"revisionsm" was a greater danger than "doguatism"
and naking no mention of the Polish aspects of Socialism. This
consideration for possible Soviel suspicions ceme as a preparatory
move cresating an appropriate etmosphere for the economic talks
between Comulka and Cyriankiewifge last weekend which several
waeks ago had been postponed until after the ccopletion of the
9¢h Plenary Session of the Central Committee. ‘hile the Polish
people is not particularly interested in the CermaneZastern
territory under Polish adminigtration (with the exception of the
industries in Upper Silesia and the Danzig harbor) and whils
Catholic groups and ZNAK, a club of Catholic deputies, felt
that establishing an atmosphere of trust bastween Poland and the
Germans would nake possible am ideal solution slong the line of the
Sasr-solution following the German-French relaxstion, party and
govermment pursus a policy of securing the Cerman-Eastern
territories against German revisionism and, in an effort to
support these policies with scientifie end propagenda means, aset
up the "Poliab-Wentern aseoolstion” whioch is to exercise a
centralized contrel over both institutions %orking {n the Germane
~Eastern territories under Polish sdainistration and orgsnizationa
of indigenous persons living thera. This association wants
to promote the economic and cultural development of these arves
in order to make then more attractive for the population and
considers a greater demsity of populetion as a protection against
German revisioniem, The association aleo wants to givs minorities
the feeling of equality by righting previous wrongs and to give
special previleges to trade, free commerce and smsll industries.
The association is, however, confronted with gongiderable
difficulties, both psyohological and ecomomic.

bo Regarding the beginning relazstion betwsen Yugoslavis am the ons
hand and the Soviet Union and its Satellites on the other, the
influence which Moscow exerted on the Communist parties of the
Satellite countries for improved relations with Yugeslavia already
produced certain effects on stats and party agencies. An available
report indicated that the Central Committes of the Communist Party
of Ceechosiovakia and State President Zapotocky sent Tito a
congratulation telegram on the occasion of his 65th birthday.
Prague also sxpects a reconoilation between Tito and ioscow, A
Csech and a Rumanien Government delegation are slated soon to
arrive in Yugoslevias for talkse on improved exploitation of
esonomic possibilities. Another report stated that Tito was also
optimistic about an early mormalisstion of relations botwesn

Belgrade and lioscow, . ; -

E
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3. Soviet Zons of Germany

8. Available reports indicated that the meeting of the parliamentary
presidiums of the GDR, Cgzechoslovakia and Poland which took
place from 9 to 12 lay 1957 in East Berlin was initiated by the
SED leadership, since Ulbricht wanted to enlist Cseoch support to
improve relationa between the GDR and Poland following & Soviet
demand, The fact that Hegen, ths present GDR ambasaador in
Varsaw, and Heymam, his predecessor, had also been called in
shows that the question of the relations between Cast Perlin
and Varsaw played a major rble at that conference. The Soviets
who considered thia conference first of all a demonstration
guve their oonsent to the conferences in East Berlin only on
condition that the subjects of discussion be confined to mutual
promises of material aid, mutual guaranties of existing border
lines and efforts strengthening the Warvaw Paot., Pushkin had
order to keep a watchful eye on the conference,

bo . The visit of the Csech government delegation in Tast Berlin
which came ten days later and lested from 21 to 23 liay' 1957
makes it appear possible especially because of the composition
of the delsgations involved and the questions discussed that
with Moscow's knowledge and cansent the Sstellite countries
are going to supplement the bilateral agreements of lioscow with
agreements of their own,

¢o The Soviet Zone population is alarmed by mors severe regulationa
recently clamped on interzonal traffic. Available reports
indicated that the district police offices were fpstructed to
1ssug intexzonal passports to youthful applicants from between
15 and 25 years of age only if those working at factories
produced a no-objection statement of the factory invoived as
previously, and, in addition a statement by the FDJ group
involved as to whether the applicant was an FOJ member or not,
Students have to produce a statement of their FDJ wpiversity
group as to their memberehip and highechool etudents have %o
turn in a permit prepsred by their scheol and the FDJ echooi
group. The offices were alsc directed to scan criminal records
and the files of pereons who escaped from Eastern Germany in
order to determine’ whether or notdependents of the applicants
were registered, A statement by Girnus who said on 15 Uay 1957
that moat of the studsnts in the Soviet Zone of Cermany wers
politically and ideclogically corrupt and favored ths scisntific
and politicel methods of the West and were even prepared to
betray the GDR and the Socialists build-up in spite of all
governmental promotion they had received is worthy of note in
this connection, Girnus stated that the wellespayed FDJ and SED
student functionaries eught to be imprisoned, since they had
more deserved such a treatment than a small number of stulents
who made inconsiderate political comments,

4o Red China

a, Avallable reports again pointed out in oomnection with
Voroshilov’s Red=China visit which ended on 25 llay 1957 and
on the ocoasion of the invitation for a lioscow trip which
Voroshilov extended to llac Tse-tung that Peking's {nfluence on
the Communist oamp became considerably stronger. They pointed
out that this developmont also effected Peking's yelations with
the Satellite countries in Eastern Burope and, specifically,
discussed the following politicel events:

Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP80T00246A035500250001-0



Sanitized Copy Approved for R.elease 2010/05/28 : CIA-RDP80T00246A035500250001-0

"r 4\1%
uk w_;wd‘

u4a

(1) After the return from Peking of the Rumanian delegation
on 17 May 1957, it was said in Bucharest that tha
relations between Rumania and Red Chima would be
intensified, llao told the Rumanian delegates that the
road toward Socialiszm could be different in the various
sountries besause of their different national) traditions.

(2) In Waresw, it was believed that Mao Tss=tung's forthcoming
visit would give support to Goouilka's political line,

(3) Budapest ie grateful for a 100-million rul 'ﬂmm which
Red China granted on 13 Liay 1957 in spite of its prosent
econamic difficulties. i

Regarding Red China’s relations with the Mongolian People's
Republic and the Soviet Union, it is worth noting that the
Soviet Union had to make - far-reaching economic concessions
to tie again the lengolian People‘s Republic to Loscow, During
the talks which ended on 17 lay, and which had not proceeded
smoothly at firet, the lMongolian delegates, evidently alluding
to Peking, had stated that they oould obtain the requested
credits also from soms other side if necessary. The Soviet Union
gave up other esonomic investments in the Mongolian People's
Republic but retained its share in the Ulan BatoreChininge
-Peking railroad lins which is of strategic importance.

Ain available report indicated that the Red Chinese chargé
d‘affaires in Cairo stated that it was not opportune to convens
ancther Bandung conference at the present moment, Hg gave as the
reascn for his comment which differed from Peking's previous
attitude, that "the situation in the iliddle.East area which is
an ipportant part of the Bandung community was still uncleared”.
He said that & second Bandung conference could be sucoceasful only
if the situation in the lLiiddle-East became more promising for ths
Communist side,

II. Fbg}mlio

The ocmtours cf the new organisatiocn of the administration begin to
shape up for the Gosplan as feur deputy chairmen and three main
administration chiefs of the new Gosplan wer® appointed !'inisters
of the Soviet Unions

& 48 oould be expected, the Gosplan took over from the agencies
£0 be dissolved prominent experts and leading perecns: to serve
4in its buildeup, All newly appointed miniasters had already
previcusly been ministers either for a prolonged period of time
or even up to the now executed disbandment of their agencies
(Khlamev, Novoselow, Zotov, and Strokin). Two of the new deputy
chairmen of the Goeplan had been deputy chairmen at the
commission for the present planning called Gosekonomkomisiya
which had been taken - over by Pervukhin in December 1956 and
which was now dissolved. (Khrunichev and Kosygin),\

J

Since the deputy chairwdn are usually chiefs of g main
administretion in the Soviet Uniom, the appointnents now made
sllow to infer the existence of s8ix Gosplan main administrations
which will be in charge of the new vertical planning organized
according to specific fields. The fields in which their chiefs
hed worked make it pousible to draw comolusions as 0 the

t
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functions of five of the main administrations while the
function of & main sdministration possibly headed by
Khrunichev is still unclear. Judging from his previous
activities, he 1s an expert at airoraft conmstruction. Since,
however, the Armament Ministry inoluding the Hingstry for
Alrcraft Construction remain in existence under the
reorganisation echeme, there is reason to beliove that the
main administration headed by Khrunichev will be assigned
another mission, (The ministries which remained in existence
are independentfosplan main administrations for the vertical
planning of the corresponding branches with respaect to their
assignments). The organizational picture which, hovevsr,
8till needs confirmation may tenporarily be summarised as

followss

Gosplan chairman . Yo Kusmin
Firet Deputy Chairman " A, Kosygin
Deputy Chairman 11, Khrunichewv
Deputy Chairman V. Zotov
Deputy Chairman N, Strokin
llain Administration for Coal

Industries: Chief A, Zasyadyko

Liain Administration for Conetruction-

-Building lLiachinery and Road

Construotion llachinary Industries: .
Chief Y. Novoselov
lUain AMdministration for Traotors and

Agrioultural Maohinery Industrise:

Chief G. Khlamow
Hain Administration (not identified):

Chief ll. Khrunichev
llain Administration for Foodstuff

Industriess Chief V. Zotov
Main Administration for Automobile

Industriess Chief N. Strokin

¢ It is o be expeotad that additional administrations for the
planning of the fields previously controlled by the dissolved
ministries will soon be established, The number and the
technical fields of the nsw main administrations probably largee
1y correspond to the number and technical fields of .the previous
ministries, A major portion of the previous ministers will
presumably also be taken over by the Gosplan .as main administration
chiefs.

2, § £ T

&c No exact data have been published on the production of milk and
meat in the Soviet Union since 1938 nor have exsot plan figures
been available since 194%, The following is a tabulation of the
Soviet 1956 meat and milk productiom in million tons computed on
the basis of a speech which N, Khrushchev made om 22 llay 1957
and in which he compared the per-capita produotion of milk and
meat in 1956 in the Soviet Union with that in the US

Sayiat lnion Is
lleat 6,5 17,1
41k 49.4 57.3

Butter 0.56 0.63
While 1% is of only minar importance in this context whether or

not the figures given for the Soviet Union are based on fact,
Khrushchav's new plan, according to which the Soviat Union is to
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cateh up with the per-oapita production of milk in the United
States by 1958 and with that of meat not later than 1961 18
of special importance. Previous Soviet statistics indicated
that the milk production rose 35 per cent and the production
of meat 1% per cent fram 1953 to 1956 and thus an increase
far above the usual rate of inorease of & wellefunctioning
agrioultural syetem. Since the doubling of the milk and meat
production in the Soviet Union demended by the 6th Five Year
Plan also sesms problematicel, Khrushchav's new plan which
calls for an increase 3.15 timee that of the presant meat
production in the Soviet Union until 1961 must definitely

be considered unrealistic, with no preconditions for tha
realigation of this plan available. In his speech Khrushchev
significantly dealt with Sovist experts who stated that the
Soviet Union ceuld catch up with the meat production of the
United Stetee not earlier than 1975 and he strongly exposed
himself politically as he made his overwoptimistio statenenty.
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